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1. FOLLOWING IS AN UNOFFICIAL TRANSLATION OF A NOTE 

THE EMBASSY HAS RECEIVED FROM THE MINISTRY OF EXTERNAL 
RELATIONS IN REPLY TO THE EMBASSY'S NOTE (REFTEL) 

EXPRESSING THE DESIRE OF THE US GOVERNMENT IN BEGINNING 
PRELIMINARY DISCUSSIONS ON A BILATERAL TAX TREATY: 

2. QUOTE. THE MINISTRY OF EXTERNAL RELATIONS COMPLI- 
MENTS THE EMBASSY OF THE UNITED STATES OF AMERICA AND 
HAS THE HONOR TO ACKNOWLEDGE RECEIPT OF NOTE NO. 40, 

OF JANUARY 28, 1975, EXPRESSING THE DESIRE OF THE UNITED 
STATES GOVERNMENT TO INITIATE PRELIMINARY CONVERSATIONS 
ON A BILATERAL TREATY DESIGNED TO AVOID DOUBLE TAXA- 
TION OF INCOME BETWEEN THE GOVERNMENTS OF BRAZIL 

AND THE UNITES STATES. 

2. ON THIS OCCASION, THE MINISTRY OF EXTENAL RELATIONS 
INFORMS THE EMBASSY OF THE UNITED STATES OF AMERICA 
THAT THE COMPETENT BRAZILIAN AUTHORITIES, HAVING 
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FABORABLE TO THE EMBASSY'S PROPOSAL, JUDGING OPPORTUNE 
THE REALIZATION OF PRELIMINARY CONVERSATIONS WITH THE 
UNITED STATES GOVERNMENT TO OBTAIN THE DATA WITH RESPECT 
TO U.S. TAX LEGISLATION, WITH THE OBJECTIVE OF THE 
EVENTUAL NEGOTIAION OF A TREATY TO AVOID DOUBLE TAXA- 
TION IN THE AREA OF INCOME TAX. END QUOTE. 

3. COMMENT: FRANCISCO DORNELLES FROM THE FINANCE 
MINISTRY HAS TOLD FINATT THAT THIS STAFF HAS ABOUT 
COMPLETED THE REVIEW OF THE DRAFT TREATY SUBMITTED 
BY TREASURY. HE HOPES THAT ONCE THE REVIEW IS COM- 
PLETED A DATE CAN BE SET TO BEGIN PRELIMINARY DIS- 
CUSSIONS. THIS TIME SCHEDULE WAS CONFIRMED IN A 
RECENT LETTER FROM FINANCE MINISTER SIMONSEN TO THE 
AMBASSADOR (A COPY OF WHICH IS BEING FORWARDED TO NATHAN 
GORDON AT TREASURY). 
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